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MOORE STEPHENS

JSC Novoship
Consolidated Financial Statements

Statement of Management Responsibilities

Management has prepared and is responsible for the financial statements and related notes of JSC Novoship
and its subsidiaries (“the Group”). They have been prepared in accordance with International Financial Reporting
Standards and necessarily include amounts based on judgements and estimates by management.

The Group maintains internal accounting control systems and related policies and procedures designed to
provide reasonable assurance that assets are safeguarded, that transactions are executed in accordance with
management’s authorisation and properly recorded, and that accounting records may be relied upon for the
preparation of financial statements and other financial information. The system contains self-monitoring
mechanisms that allow management to be reasonably confident that controls, as well as the Group’s
administrative procedures and internal reporting requirements operate effectively. There are inherent limitations
in the effectiveness of any system of internal control, including the possibility of human error or the circumvention
or overriding of controls. Accordingly, even an effective internal control system can provide only reasonable
assurance with respect to financial statement preparation.

|.Tonkovidov V.Oskirko

President Vice-president
25 March 2010 25 March 2010
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Independent Auditors’ Report
to the Shareholders of JSC Novoship

We have audited the accompanying consolidated financial statements of JSC Novoship and its subsidiaries (the
“Group”) as at 31 December 2009 and the related consolidated statements of income, comprehensive income,
changes in equity and cash flows for the year then ended.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards. This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error, selecting and applying appropriate accounting policies,
and making accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Cpinion

In our opinion, the consolidated financial statements give a true and fair view of the financial position of the Group
as at 31 December 2009 and of the Group’s financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards.

38 Stremyanny Pereulok
Moscow
113093
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JSC Novoship

Consolidated Statement of Financial Position
As at 31st December 2009
(Expressed in U.S.$’000)

Note 2009 2008
Assets
Non-current assets
Fleet 6 1,941,490 1,687,138
Tonnage under construction 7 178,493 426,047
Other fixed assets 8 19,234 19,987
Investment property 9 1,340 1,330
Other fixed assets under construction 10 7,036 12,223
Investments 11 5,346 2,483
Long term receivables 1,257 -
Retirement benefit plans 20 3,590 4,044
2,157,786 2,153,252

Current assets
Inventories 14 25,114 17,726
Trade and other receivables 15 55,325 62,054
Current tax receivable 237 . 2,774
Investments 11 3,215 7,503
Cash and cash equivalents 17 128,794~ 140,178

212,685 230,235
Non-current assets held for sale 13 5,551 5,175
Total assets 2,376,022 2,388,662
Equity and liabilities
Capital and reserves
Share capital 16 14,655 17,795
Reserves 1,513,477 1,448,968
Equity attributable to the owners of the parent 1,628,132 1,466,763
Minority interest 231 194
Total equity 1,528,363 1,466,957
Non-current liabilities
Secured bank loans 18 651,352 616,192
Finance lease liabilities 19 7,181 7,950
Retirement benefit obligations 20 8,733 7,805
Deferred tax liabilities 21 9,038 12,093
Other non-current liabilities 2,323 2,045

678,627 646,085
Current liabilities
Trade and other payables 22 49,391 54,861
Secured bank loans 18 77,684 131,370
Finance lease liabilities 19 771 733
Current tax payable 389 1,839
Provision for onerous contracts 7 - 1,172
Derivative financial instruments 23 38,449 46,989
Liability to buyback shares 16 - 36,945
Dividends payable to minority shareholders 2,348 1,711

169,032 275,620
Total equity and liabilities 2,376,022 2,388,662

Approved by the Management Board and authorised for issue on 25 March 2010 and signed on its behalf by:

/ .
President, Tonkovidov'm‘tm ; 7 Vice-president, Oskirko V.P.

¢
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JSC Novoship

Consolidated Income Statement
For the period ended 31st December 2009
(Expressed in U.S.$°000)

MOORE STEPHENS

Note 2009 2008
Freight and hire receivable 31 513,094 749,144
Voyage expenses and commissions 32 (140,336) (193,523)
Time charter equivalent revenues 372,758 555,621
Direct operating expenses
Vessels’ running costs 33 134,145 129,643
Vessels’ drydock cost amortisation 6 20,287 18,353
(154,432) (147,996)
Profit on vessels’ trading 218,326 407,625
Other operating expenses
Depreciation and amortisation
Vessels’ depreciation 6 76,451 75,401
Vessels’ impairment provision 6 8,994 6,096
Other depreciation 8 3,022 5,601
Investment property depreciation 9 204 186
(88,671) (87,284)
Bad and doubtful debts (245) (490)
General and administrative expenses 25 (15,226) (27,697)
Total other operating expenses (104,142) (115,471)
Profit from vessels’ operations 114,184 292,154
Reversal of impairment of tonnage
under construction 7 1,025 (1,025)
Release of onerous contract provision 7 1,172 (1,172)
(Loss) / gain on sale of assets 26 (2,035) 26,927
Gain on disposal of investments 406 -
Net other operating income 28 4,649 3,571
Other taxes 27 (3,705) (4,091)
Share of gains in associated undertakings 151 170
Operating profit 115,847 316,534
Other (expenses)/ income
Interest expense (29,996) (36,659)
Bank and other interest receivable 5,647 12,193
Other financial expenses (2,191) (2,754)
Other non-operating (expenses) / income (13,327) (7,272)
Gain / (loss) on derivative financial
instruments held for trading 23(b) 7,881 (36,857)
Impairment of goodwill - (5,719)
Differences on foreign exchange (3,510) (14,747)
Net other expenses (35,496) (91,815)
Profit before income taxes 80,351 224,719
Income taxes 30 (4,828) (7,496)
Profit for the period 75,523 217,223
Attributable to:
Owners of the parent 75,486 217,203
Minority interest 37 20
75,523 217,223
Earnings per share:
Basic and diluted earnings per preference share 37 U.S.0.23 U.5.0.86
Basic and diluted earnings per ordinary share 37 U.S.0.23 U.S.0.49



JSC Novoship MOORESTEPH ENS

Consolidated Statement of Comprehensive Income
For the period ended 31st December 2009
(Expressed in U.S.$°000)

Note 2009 2008

Profit for the period 75,523 217,223
Other comprehensive income:
Exchange difference on translating

foreign operations 3,232 (6,478)
Hedging instruments 23(a) 659 (2,230)
Tax on hedging instruments 21 (101) 315
Available for sale financial assets 1,139 (569)
Other comprehensive income / (expense)

for the period, net of tax 4,929 (8,962)
Total comprehensive income for the
period 80,452 208,261
Total comprehensive income attributable to:
Owners of the parent 80,415 208,241
Minority interest 37 20

80,452 208,261
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JSC Novoship

Consolidated Statement of Cash Flows
For the period ended 31st December 2009
(Expressed in U.S.$'000)

Operating Activities

Cash received from freight and hire of vessels
Other cash receipts

Cash payments for voyage and running costs
Other cash payments

Cash generated from operations

Interest received
Taxation paid

Net cash inflow from operating activities

Investing Activities

Proceeds from sale / (purchase) of investments
Expenditure on vessels

Expenditure on drydocking

Expenditure on tonnage under construction
Expenditure on other fixed assets
Proceeds on sale of vessels

Proceeds on sale of other fixed assets

Buy back of shares

Decreases / (increase) in term deposits
Reimbursement received

Net cash outflow from investing activities

Financing Activities

Loans drawn down

Repayment of loans

Financing costs

Capital element of finance leases

Interest paid on loans

Interest paid on finance leases

Interest on financial instruments receivables
Interest on financial instrument payables
Dividends paid

Net cash outflow from financing activities
Decrease in cash and cash equivalents

Cash and cash equivalents at beginning of
period

Effect of exchange rate changes on cash and
cash equivalents

Cash and cash equivalents at end of period

MOORE STEPHENS

Note 2009 2008

546,138 737,470
12,196 25,463
(297,913) (329,350)
(43,165) (42,192)

217,256 391,391

5,647 9,734

(7,175) (11,517

215,728 389,608
901 (942)
(3,383) (2,907)
(16,188) (18,623)
(98,650) (259,146)
(9,755) (19,397)
7,863 47,373
117 6,599
(34,287) -
2,007 (6,446)
- 20,225

(151,375) (233,264)
113,788 11,625
(131,692) (147,547)
(1,652) (1,237)
(711) (681)
(20,971) (37.874)
(574) (598)
259 6,016
(10,360) (5,457)
(21,223) (24,889)

(73,136) (200,642)

(8,783) (44,298)

140,178 195,637

(2,601) (11,161)

17 128,794 140,178



JSC Novoship MOORE STEPHENS

Notes to the Consolidated Financial Statements
31st December 2009

1. Basis of Preparation of Consolidated Financial Statements

JSC “Novoship” (the “Company”) and its subsidiaries (together referred to as the “Group”) comprise Russian open
joint stock companies and companies with limited liability as defined in the Civil Code of the Russian Federation, and
companies located abroad.

The Company was privatised as an open joint stock company on 10th November 1992, as part of the Russian
Federation privatisation program. The Group's principal activity is ship owning and operating businesses.

The Company’s registered office and primary place of business is the Russian Federation, Novorossiysk, Ulitsa
Svobody, 1.

As at the financial reporting date the majority of the Company’s voting shares are owned by OAO “Sovcomfiot” (the
“Parent”). The Company’s ultimate controlling party is the Government of the Russian Federation.

2, Significant Accounting Policies
a) Basis of accounting

The financial statements have been prepared in U.S. Dollars (U.S.$), the currency of the Group’s primary economic
environment, and in accordance with applicable International Financial Reporting Standards.

b) Basis of consolidation

The consolidated financial statements include the financial statements of JSC Novoship and its subsidiaries and joint
venture, for the period from 1st January 2009 to 31st December 2009.

The results of the subsidiaries and joint ventures acquired or disposed of during the period are included in the

consolidated income statement from the effective date of acquisition or up to the effective date of disposal, as
appropriate.

Where necessary, adjustments are made to the financial statements of subsidiaries and joint venture to bring their
accounting policies into line with those used by other members of the Group.

C) Business combinations

The acquisition of subsidiaries is accounted for using the purchase method. The cost of acquisition is measured at
the aggregate of the fair values, at the date of exchange, of assets given, liabilities incurred, and equity instruments
issued by the Group in exchange for control of the acquiree, plus any costs directly attributable to the business
combination. The acquiree’s identifiable assets, liabilities and contingent liabilities that meet the conditions for
recognition under IFRS 3, are recognised at their fair values at the acquisition date.

d) Segmental reporting

The Group reports financial and descriptive information about its reportable segments. Reportable segments are
operating segments or aggregations of operating segments that meet specified criteria:

e its reported revenue, from both external customers and inter-segment sales or transfers, is 10 per cent or
more of the combined revenue, internal and external, of all operating segments; or

o the absolute measure of its combined reported profit or loss is 10 per cent or more of the greater, in
absolute amount, of the reported profit of all operating segments that did not report a loss and the reported
loss of all operating segments that reported a loss; or

* its assets are 10 per cent or more of the combined assets of all operating segments.

The management accounting policies of the operating segments are identical to the policies described in this note.

e) Investments in associates

The results and assets and liabilities of associates are included in these financial statements using the equity method
of accounting. Investments in associates are carried in the statement of financial position at cost as adjusted by post-
acquisition changes in the Group’s share of net assets of the associate, less any impairment in the value of individual
investments. Losses of an associate in excess of the Group’s interest in that associate are recognised only to the
extent that the Group has incurred legal or constructive obligations or made payments on behalf of the associate.
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Notes to the Consolidated Financial Statements (continued)
31st December 2009

2. Significant Accounting Policies (Continued)
€) Investments in associates (continued)

Any excess of the cost of acquisition over the Group’s share of the net fair value of the identifiable assets, liabilities
and contingent liabilities of the associate recognised at thc date of acquisition is recognised as goodwill. The goodwill
is included within the carrying amount of the investment and is assessed for impairment as part of that investment.
Any excess of the Group’s share of the net fair value of the identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognised immediately in profit or loss.

f) Interests in joint ventures

Joint venture arrangements that involve the establishment of a separate entity in which each venturer has an interest
are referred to as jointly controlled entities. The Group reports its interests in jointly controlled entities using
proportionate consolidation. The Group’s share of the assets, liabilities, income and expenses of jointly controlled
entities are consolidated with the equivalent items in the consolidated financial statements on a line-by-line basis.

a) Goodwill and other intangible assets

Goodwill arising on the acquisition of a subsidiary or a jointly controlled entity represents the excess of the cost of
acquisition over the Group’s interest in the fair value of the identifiable assets, liabilities and contingent liabilities of
the subsidiary or the jointly controlled entity recognised at the date of acquisition. If, after reassessment, the Group’s
interest in the net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities exceeds the cost
of acquisition, the excess is recognised immediately in the income statement. Goodwill is initially recognised as an
asset at cost and subsequently measured at cost less any accumulated impairment losses.

For the purposes of impairment testing, goodwill is allocated to each of the Group’s cash-generating units expected
to benefit from the synergies of the combination. Cash-generating units to which goodwill has been allocated are
tested for impairment annually, or more frequently when there is an indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the impairment loss is
first allocated to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of the
unit pro-rata on the basis of the carrying amount of each asset in the unit. An impairment loss recognised for goodwill
is not reversed in a subsequent period.

On disposal of a subsidiary or a jointly controlled entity, the attributable goodwill is included in the determination of
the profit or loss on disposal.

The Group’s policy for goodwill arising on the acquisition of an associate is described in note 2(e) above.
h) Non-current assets held for sale

Non-current assets and disposal Groups are classified as held for sale if their carrying amount will be recovered
through a sale transaction rather than through continuing use. This condition is regarded as met only when the sale
is highly probable and the asset (or disposal Group) is available for immediate sale in its present condition.
Management must be committed to the sale, which should be expected to qualify for recognition as a completed sale
within one year from the date of classification. Non-current assets (and disposal Groups) classified as held for sale
are measured at the lower of the assets’ previous carrying amount and fair value less cost to sell.

i) Freight and hire receivable

Freight and hire receivable represents vessel earnings during the period. Vessel earnings are measured at the fair
value of the consideration received or receivable.

Provision is made for all hire receivable to the end of the financial reporting period in respect of time charter voyages
in progress. Profits arising from voyage charters in progress at the end of the financial reporting period are
apportioned into accounting periods on the basis of the proportion of the voyage completed at the end of the financial
reporting period on a discharge / discharge port basis. Full provision is made for any losses on voyages in progress
at the end of the financial reporting period.

)] Interest revenue
Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate

applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount.

10



JSC Novoship MOOR,E : STEPH ENS

Notes to the Consolidated Financial Statements (continued)
31st December 2009
2, Significant Accounting Policies (Continued)
k) Currency translation
Transactions during the period in other currencies have been translated into U.S. Dollars at rates ruling at the time.
Liabilities and current assets in other currencies at the end of the financial reporting period have been translated into

U.S. Dollars at rates ruling on that date. For the purposes of these financial statements, liabilities and current assets
are translated as follows:

2009 2008
Exchange rate Exchange rate
U.S.$1 U.S.$1
Russian Roubles (RUR) 30.2442 29.3804
Pounds Sterling (GBP) 0.6193 0.6955
Euros (EUR) 0.6970 0.7194

The results of foreign subsidiaries, joint ventures and associates are translated into U.S. Dollars at the average rate
of exchange for the period. Differences arising on retranslation of their opening net assets and results for the period
at closing rates of exchange are dealt with as movements in other comprehensive income. All other exchange
differences have been dealt with through the income statement.

) Borrowing costs

Borrowing costs are recognised in the income statement in the period to which they relate except to the extent that
they are capitalised as part of the cost of assets under construction.

m) Leasing

Finance leases are incorporated in the financial statements of the Group at the lower of fair value and net present
value of future obligations. The net present value of future obligations is calculated by discounting the total obligation
outstanding, at the date of the lease agreement, at the interest rate implicit within the lease. Finance costs are
charged to the income statement over the term of the relevant lease so as to produce a constant periodic rate of
charge on the remaining balance of the obligations for each accounting period.

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. In the event
that lease incentives are received to enter into operating leases, such incentives are recognised as a liability. The
aggregate benefit of incentives is recognised as a reduction of rental expense on a straight-line basis.

n) Retirement benefit costs
The Group operates a number of retirement benefit schemes for its shore-based staff and seafarers.

Defined contribution retirement benefit plans

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due.

Defined benefit retirement benefit plans

The Group’s net obligation in respect of defined benefit pension plans is calculated separately for each plan. The
cost of providing benefits is determined annually using the projected unit credit method.

The retirement benefit obligation recognised in the statement of financial position represents the present value of the
defined benefit obligation and unrecognised past service cost. Any asset resulting from this calculation is limited to
unrecognised past service cost and reductions in future contributions to the plan.

Past service cost is recognised immediately to the extent that the benefits are already vested, and otherwise is
amortised on a straight-line basis over the average period until the benefits become vested.

11
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JSC Novoship

Notes to the Consolidated Financial Statements (continued)
31st December 2009

2. Significant Accounting Policies (Continued)
n) Retirement benefits costs

Long-term service retirement benefit plans

The Group’s net obligation in respect of long-term service retirement benefit plan is calculated separately for each
plan. The cost of providing benefits is determined annually using the projected unit credit method.

The long-term service benefit obligation recognised in the statement of financial position represents the present value
of the defined lump-sum benefit obligation.

The Group recognises all actuarial gains and losses arising from both defined benefit retirement benefit plans and
long-term service retirement benefit plans in the income statement in the period in which they arise.

The discount rate used to calculate the present value is the yield, at the end of the financial reporting period, on
government bonds that have maturity dates which approximate the terms of the Group’s obligations and that are
denominated in the same currency in which the benefits are expected to be paid.

0) Fixed assets and depreciation

The Group’s fleet, buildings and other fixed assets are stated in the statement of financial position at cost less
accumulated depreciation and any accumulated impairment loss. Cost includes expenditure that is directly
attributable to the acquisition of the items.

Depreciation in respect of the Group’s fleet is charged so as to write off the book value of the vessels, less an
estimated scrap value, on a straight line basis over the anticipated useful life of the vessels which is as follows:

Oil, product tankers 25 years
Bulk carriers 25 years

For the purposes of these financial statements the residual values of vessels have been calculated as follows:

2009 2008
uss U.ss$
per LWT per LWT
Oil, product tankers 390 280
Bulk carriers 335 250

Depreciation in respect of buildings and other fixed assets is charged so as to write off their cost on a straight-line
basis at a rate of between 2.5% and 5% and between 20% and 33% per annum respectively.

The residual value and useful life of each asset is reviewed at each financial period end and, if expectations differ
from previous estimates, the changes are accounted for prospectively in the income statement in the period of the
change and future periods.

p) Investment property

Investment property is stated in the statement of financial position at cost less accumulated depreciation and any
accumulated impairment loss. Depreciation is provided on the same basis as for buildings and other fixed assets as
described in note 2(o) above.

q) Assets under construction

Assets under construction, which are assets that necessarily take a substantial period of time to get ready for their
intended use, are carried at cost, less any recognised impairment loss. Cost includes supervision fees and expenses,
professional fees and capitalised borrowing costs.

Interest payable directly attributable to finance newbuildings under construction, is added to the cost of those
newbuildings, until such time as the newbuildings are ready for their intended use and are delivered to the Group.

Depreciation of these assets commences when the assets are ready for their intended use.

12



JSC Novoship MOORE STEPHENS

Notes to the Consolidated Financial Statements (continued)
31st December 2009

2. Significant Accounting Policies (Continued)
r) Drydocking and special survey costs

Drydocking and special survey costs are capitalised and written off to direct operating expenses on a straight line
basis over the estimated period to the next drydocking. Unamortised balances at the date of disposal are written off
to profit / loss on sale of vessels.

s) Impairment

At the end of each financial reporting period, the Group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit to which the asset belongs. Recoverable amount is the higher of
fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset.

t) Inventories

Inventories are stated at the lower of cost and net realisable value and comprise bunkers (where applicable), lub oils,
victualling and slopchest stocks and other inventories. Cost is calculated using the first in first out method.

Other stores and spares relating to vessel operations are charged to running costs when purchased and no account
is taken of stocks remaining on board at the end of the period.

u) Financial instruments

Financial assets and liabilities are recognised on the Group’s statement of financial position when the Group has
become a party to the contractual provisions of the instrument.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating
interest over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
flows through the expected life of the financial instrument, or, where appropriate, a shorter period.

Trade receivables

Trade receivables are stated at their nominal value as reduced by appropriate allowances for estimated irrecoverable
amounts. An allowance is made when there is objective evidence that the Group will not be able to collect amounts
due according to the original terms of the receivables. Significant financial difficulties of the debtor, probability that
the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments (more than 120
days overdue) are considered indicators that the trade receivable is impaired. The amount of the allowance is the
difference between the carrying amount and the recoverable amount. The amount of the allowance is recognised in
the income statement.

When a trade receivable is uncollectible, it is written off against the allowance account for trade receivables.
Subsequent recoveries of amounts previously written off are credited against bad and doubtful debts in the income
statement.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and on deposit with banks with original maturity of six months or
less. Bank overdrafts that are repayable on demand and form an integral part of the Group’s cash management are
included as a component of cash and cash equivalents for the purpose of the cash flow statement.
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JSC Novoship MOORE STEPHENS

Notes to the Consolidated Financial Statements (continued)
31st December 2009
2, Significant Accounting Policies (Continued)
u) Financial instruments (continued)

Available-for-sale financial assets

Available-for-sale financial assets are those financial assets that are designated as available-for-sale or are not
classified into other category of financial assets. Unlisted shares and listed shares held by the Group that are traded
in an active market are classified as being available-for-sale financial assets and are stated at fair value. Gains and
losses arising from changes in fair value are recognised in other comprehensive income with the exception of
impairment losses and foreign exchange gains and losses on available-for-sale monetary assets, which are
recognised directly in profit or loss. Where the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously recognised in the fair value reserve is included in profit or loss for the period.
Investments in equity shares that are nat traded in an active market and where fair value cannot be estimated on a
reasonable basis are stated at cost less impairment losses.

Dividends on available-for-sale equity instruments are recognised in profit or loss when the Group’s right to receive
the dividends is established.

Bank borrowings

Interest bearing bank loans and overdrafts are initially measured at fair value (proceeds received, net of direct issue
costs), and are subsequently measured at amortised cost, using the effective interest rate method.

Trade payables

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the
effective interest rate method.

Equity instruments

Equity instruments are recorded at the proceeds received, net of direct issue costs.

Derivative financial instruments and hedge accounting

The Group’s activities expose it primarily to the financial risks of changes in interest rates and foreign exchange
rates.

The Group enters into a variety of derivative financial instruments to manage its exposure to interest rate movements
on its bank borrowings and foreign exchange rate movements on non-U.S. Dollar denominated payables.

Derivative financial instruments are initially measured at fair value at the date a derivative contract is entered into and
are subsequently remeasured to their fair value at the end of each reporting period.

The Group designates certain derivatives as hedges of interest rate risk on its bank borrowings. Changes in the fair
value of derivative financial instruments that are designated and effective as cash flow hedges are recognised in
other comprehensive income and any ineffective portion is recognised immediately in the income statement.
Changes in the fair value of derivative financial instruments that do not qualify for hedge accounting are recognised
in the income statement as they arise.
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JSC Novoship
Notes to the Consolidated Financial Statements (continued)
31st December 2009
2. Significant Accounting Policies (Continued)
V) Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profits for the period which are subject to the fiscal regulations of the
countries in which the Company and its subsidiaries are incorporated. The Group’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the

financial statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for
using the liability method.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Current and deferred tax for the period

Current and deferred tax are recognised as an expense or income in profit or loss, except when they relate to items
credited or debited directly to other comprehensive income, in which case the tax is also recognised directly in other
comprehensive income, or where they arise from the initial accounting for a business combination. In the case of a
business combination, the tax effect is taken into account in calculating goodwill or in determining the excess of the
acquirer’s interest in the net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities over
cost.

w) Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event,
and it is probable that the Group will be required to settle that obligation. Provisions are measured at the directors’
best estimate of the expenditure required to settle the obligation at the end of the reporting period, taking into
account the risks and uncertainties surrounding the obligation, and are discounted to present value where the effect
is material.

Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous
contract is considered to exist where the Group has a contract under which the unavoidable costs of meeting the
obligations under the contract exceed the economic benefits expected to be received under it.

The provision is measured at the present value of the lower of the expected cost of terminating the contract and the

expected net cost of continuing with the contract. Before a provision is established, the Group recognises any
impairment loss on the assets associated with that contract.
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JSC Novoship MOORE .ST,EP,H ENS

Notes to the Consolidated Financial Statements (continued)
31st December 2009

3. Adoption of New and Revised International Financial Reporting Standards
In the current period, the Group has adopted all of the new and revised Standards and Interpretations issued by the
International Accounting Standards Board (the IASB) and the International Financial Reporting Interpretations
Committee (IFRIC) of the IASB that are relevant to its operations and effective for accounting periods beginning on
1st January 2009.
The adoption of the Standards and Interpretations issued by the IASB has not led to any changes in the Group’s
accounting policies. The Group starting from 1st January 2009 applied IFRS 8 for the first time, disclosing
comparatives for 2008.

At the end of the reporting period, the following Standards and Interpretations were in issue but not yet effective:

Effective date
New standards

IFRS 9: “Financial Instruments” 1 January 2013

Revised standards

IAS 24 (revised): “Related party Disclosures” 1 January 2011
Amendments to IAS 32: “Classification of rights issues” 1 February 2010

Amendments to IAS 39, “Financial Instruments: Recognition and Measurement: Eligible Hedge 1 July 2009
items”

Amendments to IFRS 1: “Additional Exemptions for First time Adopters” 1 January 2010
Amendments to IFRS 2: “Group Cash-settled Share-based Payment Transactions” 1 January 2010
Revisions to IFRS 3, “Business Combinations” and Consequential Amendments to 1 July 2009

IAS 27, “Consolidated and Separate Financial Statements”, to IAS 31 ‘Interests in Joint
Ventures” and to IAS 28 “Investments in Associates”

New interpretations:

IFRIC 17: “Distributions of Non-cash Assets to Owners” 1 July 2009
IFRIC 18 “Transfers of assets from customers” 1 July 2009
IFRIC 19: “Extinguishing Financial Liabilities with Equity Instruments” 1 July 2010

Revised interpretations:

Amendments to IFRIC 14: “Prepayments of a Minimum Funding Requirements” 1 January 2011

The IASB improvements project is an annual occurrence. The improvements to [FRSs issued in April 2009 impact on
over ten standards and interpretations. These changes are effective for accounting periods beginning on or after 1
January 2010 and in some cases on or after 1 July 2009.

The directors anticipate that the adoption of these Standards and Interpretations in future periods will have no impact
on the results and financial position presented in these financial statements other than changes to the disclosures
required in the financial statements.

These financial statements have been prepared in accordance with the revised IAS 1 which is effective for
accounting periods beginning on 1st January 2009. The revised 1AS 1 prohibits the presentation of items of income
and expenses (that is, ‘non-owner changes in equity’) in the statement of changes in equity, requiring ‘non-owner
changes in equity’ to be presented separately from owner changes in equity. All non-owner changes in equity are
shown in two performance statements (the income statement and statement of comprehensive income).
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JSC Novoship MOORE STE?I_,I EN S

Notes to the Consolidated Financial Statements (continued)
31st December 2009

4, Critical Accounting Judgements and Key Sources of Estimation Uncertainty

The Group makes estimates and assumptions that affect the reported amounts of assets and liabilities within the
financial period. Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the circumstances.
Actual results may differ from thesc cstimates. The most significant areas in which estimates are applied include the
following:

a) Fleet impairment

The Group reviews the carrying value of fleet on an annual basis. In determining whether any signs of an indication
of impairment exist the management relies on the opinion of independent vessel brokers. The valuers determine by
reference to recent sales of similar vessels the amount a vessel could be sold for, assuming that the vessel is in a
reasonable condition. The valuation basis utilised implicitly includes the value of dry docking in the overall valuation.

Management critically reviews the valuation arrived at by the valuers and also produces calculations of value in use
based on discounted anticipated future cash flows. If an indication of impairment is identified, the need for
recognising an impairment loss is assessed by comparing the carrying amount of the vessels to the higher of the fair
value less cost to sell and the value in use. The review for potential impairment indicators and projection of future
undiscounted and discounted cash flows related to the vessels is complex and requires the Group to make various
estimates including future freight rates, eamings from the vessels and discount rates. All of these items have been
historically volatile. If the estimated future cash flow or related assumptions in the future experience change, an
impairment of vessels may be required. Details of assumptions used are disclosed in Note 6. The basis on which the
Group calculated recoverable amount as at 2009 differed from the basis used as at 31st December 2008.
Management decided to change the basis of estimation in order to increase the sophistication of the methodology
applied.

b) Depreciation

The Group charges depreciation on the basis of the estimated useful lives and estimated residual value of fixed
assets. These estimates are based on management’s knowledge of the assets and the use to which they are put.
Estimates of useful lives and residual values are reviewed on an annual basis.

c) Impairment losses on receivables

The Group reviews all its receivables to assess impairment on a regular basis. In determining whether an impairment
loss should be recorded in the income statement, the Group makes judgements as to whether there is any
observable data indicating that there is a measurable decrease in the estimated future cash flows from an asset.
Management uses estimates to determine both the amount and timing of future cash flows.

d) Impairment losses on assets held for sale and fixed assets carried at cost less accumulated depreciation
other than fleet

The Group reviews its fixed assets carried at cost to assess impairment on an annual basis. In determining whether
an impairment loss should be recorded in the income statement, the Group makes judgements as to whether there is
any observable data indicating that there is a measurable decrease in the estimated future cash flows from an asset.
Management uses estimates to determine both the amount and timing of future cash flows. The Group uses
discounted cash flow techniques to arrive at net present values where appropriate.

e) Valuation of investments available for sale

The Group reviews the carrying value of investments available for sale at the end of each reporting period.
Investments in quoted shares are measured at market value at the balance sheet date, and investments in non-
quoted shares are measured at estimated fair value.

f) Valuation of derivative

The Group reviews the carrying value of derivatives at the end of each reporting period. Management determines an
appropriate carrying value with the reference to market value estimates it receives from banks issuing these

derivatives. Banks determine the values by reference to discounted cash flow projections where the key inputs are
interest rates and volatility. Generally the banks’ estimates are accepted without further adjustments.
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JSC Novoship MOORE STEPHENS

Notes to the Consolidated Financial Statements (continued)
31st December 2009

4. Critical Accounting Judgements and Key Sources of Estimation Uncertainty (Continued)
a) Pension and retirement benefits

The present value of the pension obligations depends on a number of factors that are determined on an actuarial
basis using a number of assumptions. The assumptions uscd in determining the net cost (income) for pensions
include the discount rate. Any changes in these assumptions will impact the carrying amount of pension obligations.
The Group determines the appropriate discount rate at the end of each year. This is the interest rate that is used to
determine the present value of estimated future cash outflows expected to be required to settle the pension
obligations. In determining the appropriate discount rate, the Group considers the interest rates of high-quality
corporate bonds that are denominated in the currency in which the benefits will be paid, and that have terms to
maturity approximating the terms of the related pension liability. Other key assumptions for pension obligations are
based in part on current market conditions. Additional information is disclosed in note 20.

5. Directors and Management

The corporate structure of JSC Novoship comprises a Board of Directors which is responsible for policy decisions
and overall supervision of the Group and a Board of Management which is responsible for day to day management.

The Board of Directors are:

S.0. Frank President and CEO of OAO Sovcomflot

E.N. Ambrosov Executive Vice-President of OAO Sovcomflot

N.L. Kolesnikov Executive Vice-President of OAO Sovcomflot, Chief Strategy and Financial Officer
E.V. Kostyuk Adviser to President of JSC Novoship

M. G. Manasov UBS Securities, UBS Bank — Member of Board of Directors

V.A. Mednikov Vice-President of OAO Sovcomflot

S.G. Popravko Managing Director of Unicom Management Services (Cyprus) Ltd

R. Sasson UFG Asset Management Group —Senior Managing Partner

1.V. Tonkovidov President and CEO of JSC Novoship

The Board of Management members are:

I.V. Tonkovidov President and CEQO of JSC Novoship

S.N. Burima Vice-President of JSC Novoship

S.V. Makarov Vice-President of JSC Novoship (resigned on 17th January 2010)

V.P. Oskirko Vice-President of JSC Novoship

N.V. Ryzhuk Chief Accountant of JSC Novoship

Z.N. Spasova Vice-President — Director of Economics Department of JSC Novoship (resigned on 17th
January 2010)

O.A. Stepanov Director of Human Resources Department of JSC Novoship

A.O. Khaydukov  Director of Safety and Quality Department of JSC Novoship (resigned on 17th January
2010)
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JSC Novoship MOORE STEPHENS

Notes to the Consolidated Financial Statements (continued)
31st December 2009

6. Fleet
Note Vessels Drydock Total Fleet
U.S.$°000 U.S.$°000 U.S.$'000
Cost
At 1st January 2008 1,984,354 69,802 2,054,156
Expenditure in period ) 2,615 18,623 21,238
Transferred from tonnage under construction 7 128,605 4,160 132,765
Transferred to non-current assets held for sale 13 (20,116) (2,210) (22,326)
Eliminations - (11,067) (11,067)
Effect of movements in exchange rate (8,054) (276) (8,330)
At 31st December 2008 2,087,404 79,032 2,166,436
Expenditure in period 3,382 16,135 19,517
Transferred from tonnage under construction 7 340,830 6,400 347,230
Eliminations - (23,042) (23,042)
Disposal (25,174) (2,345) (27,519)
Effect of movements in exchange rate 4,432 133 4,565
At 31st December 2009 2,410,874 76,313 2,487,187
Depreciation
At 1st January 2008 370,490 35,658 406,148
Charge for the period 75,401 18,353 93,754
Group’s share of impairment provision recognised
by Joint Venture 6,096 - 6,096
Transferred to non-current assets held for sale 13 (12,646) (1,334) (13,980)
Eliminations - (11,067) (11,067)
Effect of movements in exchange rate (1,339) (314) (1,653)
At 31st December 2008 438,002 41,296 479,298
Charge for the period 76,451 20,287 96,738
Group’s share of impairment provision recognised
by Joint Venture 8,994 - 8,994
Disposal (15,560) (2,094) (17,654)
Eliminations - (23,042) (23,042)
Effect of movements in exchange rate 1,297 66 1,363
At 31st December 2009 509,184 36,513 545,697
Net book value
At 31st December 2009 1,901,690 39,800 1,941,490
At 31st December 2008 1,649,402 37,736 1,687,138
2009 2008
U.S.$'000 U.S.$'000
Market value' 1,799,000 2,549,000
Current insured values' 2,860,657 3,143,000
Total deadweight tonnage (dwt)’ 4,555,201 4,046,965
Recoverable amount’ 3,111,742 2,896,018

! Including Group’s share in the Joint Venture (note 12)
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JSC Novoship MOQRE STEPH ENS

Notes to the Consolidated Financial Statements (continued)
31st December 2009
6. Fieet (continued)
Summary of fleet at 31st December 2009 (including a share of fleet of joint venture):
Carrying value
Type of vessel Number of vessels Dwt'000 U.S.$ million
2009 2008 2009 2008 2009 2008
Oil tankers & product carriers 66 62 4,529 3,996 1,938 1,683
Bulk Carriers 1 2 26 51 3 4
67 64 4,555 4,047 1,941 1,687

As at 31st December 2009 the directors carried out an impairment review of the carrying amounts of the vessels, on
a vessel by vesscl basis. Recoverable amount of the vessels was concluded to be the higher of their market values
as assessed by the directors at the period end and supported by independent professional valuations, and their value
in use. As a result of this review management concluded that the fleet was not impaired.

Value in use calculations involve estimating discounted future cash flows, which requires management to make
judgments about long-term forecasts of future revenues and costs related to the vessels as well as judgements about
the discount factors to be used in the calculations. These forecasts are uncertain as they require assumptions about
demand for services, future market conditions and future technological developments. Value in use calculations for
the Group are mainly sensitive to estimated freight rates and the discount factor applied in the calculations. The
sensitivity of the value in use calculations to changes in freight rates and discount rates, all other things being equal,
has been assessed by calculating the maximum adjustment to estimates that would not result in an impairment
charge. The results of this assessment are as follows.:

e A decrease in freight rates by 3% over the remaining life of vessels would not lead to impairment of the
fieet.

e Anincrease in discount rates by 0.5% would not lead to impairment of the fleet.

The main assumptions used in performing calculations of value in use were:

o Freight rate estimates in the period 2010 to 2012 based on Forward Freight Agreements published by The
Baltic Exchange for the respective conventional route that applies to each vessel, (2008 — actual rates for
long term charters and average December 2008 time charter equivalent rates);

* Freight rates after 2012 based on the 4 - 11 year historic average of the world scale for the respective
conventional route that apply to each vessel (2008 — 1.5% - 2% growth);

e Operating expenses estimated based on operating budgets for 2010 increasing at an inflation rate of 3% per
annum thereafter (2008 - 2%);

e A discount rate of between 7.0% to 7.65%, depending on the remaining useful economic life of the
vessel(2008 — 8% - 11%);

¢ An annual utilisation of the vessels of 362 days less scheduled drydocking estimated at 28 days every 2.5
years (2008 — 350 days).

The assumptions made in calculating the discount rate were (2008 - none):

e 60%/40% debt to equity structure;

e cost of debt equal to the aggregate of 1.75% loan margin and US Dollar swap rate depending on the
remaining useful economic life of each vessel;

¢  Market beta of 1.01 and of 1.3 for the Marpetrol fleet;

e Market risk premium of 5%; and

e Risk free rate based on US Government bonds depending on the remaining useful economic life of each
vessel.

The impact of changes in estimate between 2008 and 2009 did not have any impact on results for the period as no
impairment loss has been recognised in 2009.

As at 31st December 2009 the directors have reassessed the residual value of the fleet in accordance with the
Group’s accounting policy (see note 2 (0)). The effect of this change in estimate on the results for the period has
been to decrease the depreciation charge by U.S.$4.4 million (2008- increase by U.S.$6.5 million).

Included in the Group’s fleet are vessels held under finance leases with an aggregate carrying value of U.S.$8.4
million (2008 — U.S.$11.2 million). The depreciation charge in the period in respect of these vessels amounted to
U.S.$0.5 million (2008 — U.S.$0.6 million).

As at 31st December 2009 56 vessels (2008 - 57 vessels) were pledged as security under secured bank loans. The
aggregate carrying value of the vessels is U.S.$1.4 billion (2008 — U.S.$1.6 billion), market value is U.S.$1.4 billion
(2008- U.S.$2.4 billion).
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JSC Novoship MOORE, STEPHF‘NS

Notes to the Consolidated Financial Statements (continued)

31st December 2009
7. Tonnage Under Construction
2009 2008
Note U.S8.$'000 U.S.$'000
Cost
At 1st January 427,072 300,399
Expenditure in period 98,651 259,438
Transferred to vessels 6 (340,830) (128,605)
Transferred to drydock costs 6 (6,400) (4,160)
At 31st December 178,493 427,072
Impairment provision
At 1st January 1,025 -
Provided during the period - 1,025
Reversal of impairment (1,025) -
At 31st December - 1,025
Carrying amount
At 31st December 178,493 426,047
Total deadweight tonnage (dwt) 480,000 1,408,000

Tonnage under construction at 1st January 2009 comprised six Suezmax tankers, four Asphalt carriers and four
Aframax tankers scheduled for delivery between May 2009 and October 2010 at a total contracted cost to the Group
of U.8.$788.5 million.

On 5th February 2009 the Group terminated the contracts for the construction of two Asphalt carriers the contracted
cost of which was U.S.$37.5 million.

Vessels delivered during the period comprised the following:

Vessel Name Vessel Type Delivery Date
NS Arctic Aframax tanker 4th May

NS Antarctic Aframax tanker 8th June

NS Asia Aframax tanker 21st July

NS Africa Aframax tanker 21st September
NS Burgas Suezmax tanker 28th October

On 18th June 2009 the Group signed an addendum to agreements for the construction of six Suezmax tankers
cancelling two of the newbuildings and reducing the construction price of the other four. The net change in the total
contracted cost as a result of this agreement was U.S.$171.1 million.

Tonnage under construction at 31st December 2009, comprised three Suezmax tankers and two Asphalt carriers
scheduled for delivery in 2010 at a total contracted cost to the Group of U.S.$232.5 million. As at 31st December
2009 U.S. $175.9 million of the contracted costs had been paid.

Included in expenditure in the period is an amount of U.S.$Nil (2008 — U.S.$0.4 million) representing interest
capitalised during the period in accordance with the Group’s accounting policy concerning borrowing costs (note

2(9)).

As at 31st December 2008 the Company recognised an impairment loss and an onerous contracts provision relating
to newbuilding contracts and amounting to U.S.$1.025 million and U.S.$1.172 million correspondingly.

As at 31st December 2009 both provisions were released due to an increase in the market value of these
newbuilding contracts.
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Notes to the Consolidated Financial Statements (continued)
31st December 2009

8. Other Fixed Assets

Land and
Buildings Miscellaneous Total

Note U.5.$°000 U.S.$'000 U.S.$°000
Cost
At 1st January 2008 33,076 39,642 72,718
Expenditure in period 443 549 992
Transferred from investment property 9 1,216 - 1,216
Transferred to investment property 9 (1,459) (150) (1,609)
Transferred from other fixed assets under
construction 10 4,209 3,068 7,277
Disposal of assets (2,381) (3,421) (5,802)
Transferred to non-current assets held for sale 13 (7,388) (4,525) (11,913)
Exchange adjustment 172 (5,906) (5,734)
At 31st December 2008 27,888 29,257 57,145
Expenditure in period - 44 44
Transferred from investment property 9 628 1 629
Transferred to investment property 9 (1,185) (30) (1,215)
Transferred from other fixed assets under
construction 10 584 2,287 2,871
Disposal of assets (53) (3,299) (3,352)
Transferred to non-current assets held for sale 13 (511) (4,126) (4,637)
Exchange adjustment (61) (66) (127)
At 31st December 2009 27,290 24,068 51,358
Depreciation
At 1st January 2008 21,298 28,356 49,654
Charge for the period 2,283 3,318 5,601
Transferred from investment property 9 874 - 874
Transferred to investment property 9 (1,445) (50) (1,495)
Disposal of assets (2,377) (3,276) (5,653)
Transferred to non-current assets held for sale 13 (5,146) (1,592) (6,738)
Exchange adjustment 191 (5,276) (5,085)
At 31st December 2008 15,678 21,480 37,158
Charge for the period 992 2,030 3,022
Transferred from investment property 9 515 1 516
Transferred to investiment property 9 (876) (12) (888)
Disposal of assets (13) (3,190) (3,203)
Transferred to non-current assets held for sale 13 (511) (3,917) (4,428)
Exchange adjustment (9) (44) (53)
At 31st December 2009 15,776 16,348 32,124
Net book value
At 31st December 2009 11,514 7,720 19,234
At 31st December 2008 12,210 7,777 19,987

Buildings comprise offices in Novorossyisk, Russia.
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JSC Novoship

Notes to the Consolidated Financial Statements (continued)
31st December 2009

9. Investment Property

Investment property includes real estate properties in the surrounding area of the Group’s headquarters.

2009 2008

Note U.S.$°000 U.S.$°000
Cost
At 1st January 6,645 6,554
Expenditure in period - 21
Transferred from other fixed assets 8 1,215 1,609
Transferred to other fixed assets 8 (629) (1,216)
Transferred to non-current assets held for sale 13 - (323)
At 31st December 7,231 6,645
Depreciation
At 1st January 5,315 4,831
Charge for the period 204 186
Transferred from other fixed assets 8 888 1,495
Transferred to other fixed assets 8 (516) (874)
Transferred to non-current assets held for sale 13 - (323)
At 31st December 5,891 5,315
Net book value
At 31st December 1,340 1,330
Rental Income 2,397 2,947
Direct operating expenses 1,927 2,305
Market value 32,146 38,700

Management's estimation of market value of investment property are supported by independent professional
valuations carried out in January 2010. Current market prices were available for the determination of fair value.

10. Other Fixed Assets Under Construction

2009 2008
Note U.S.$°000 U.S.$'000
At 1st January 12,223 10,041
Expenditure in period 9,758 18,405
Transferred to other fixed assets 8 (2,871) (7,277)
Disposals (11,874) (6,519)
Exchange adjustment (200) (2,427)
At 31st December 7,036 12,223
11.  Investments
2009 2008
U.S.$°000 U.S.$°000
Investments in associates a) 1,159 1,008
Long-term bank deposits held to maturity 4,187 980
Other investments - 495
Non-current asset investments 5,346 2,483
Current asset investments b) 3,215 7,503
8,561 9,986
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Notes to the Consolidated Financial Statements (continued)
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11.  Investments (continued)

a) Investments in associates

MOORE STEPHENS

In 2008 the Group acquired 20% of the ordinary share capital of Chart Pilot LLC. At 31st December 2009 the Group

had participating interests in the following active associate:

Name Holding  Country of Incorporation Principal Activity
Chart Pilot LLC 20% Russia Production and distribution of navigation
equipment
Movements in investments in associate during the year was as follows:
2009 2008
U.S.$'000 U.S.$'000
At 1st January 1,008 -
Share of gains in associate 151 170
Investments / acquisitions during the period - 838
At 31st December 1,159 1,008
Summarised financial information in respect of the Group’s associate is set out below:
2009 2008
U.S.$'000 U.8.$'000
Total assets 4,109 3,301
Total liabilities (1,508) (1,316)
Net assets 2,601 1,985
Group’s share of associate net assets 520 397
Revenues 8,474 8,120
Gain for the period 757 848
Group’s share of associate gains for the period 151 170
b) Current asset investments:
2009 2008
U.S.$'000 U.S.$°000
Short-term equity investments available for sale at fair value 2,337 1,057
Short-term bank deposits held to maturity 878 6,446
3,215 7,503

In July 2006 the Group acquired 280,455 ordinary shares of JSC Rosneft, a Russian public company, which is State
controlled, for a consideration of U.S.$2.122 million. The shares are stated in these financial statements at market
value. The difference between the market value of these shares and the cost of acquisition has been accounted for
as a movement in fair value reserve with the exception of impairment losses which are recognised directly to the

income statement.
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Notes to the Consolidated Financial Statements (continued)
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12.  Joint Venture
The Group has a 50% interest in Vestoro Holdings Limited being an active joint venture:
On 16th March 2006 Intrigue Shipping Inc. established a joint venture, Vestoro Holdings Limited, together with a
subsidiary of OAC Sovcomflot in which each venturer obtained a 50% intercst with equal rights and obligations. In
August 2006 the joint venture acquired 91.33% of the share capital of W.W. Marpetrol S.A., a shipping company

operating eleven vessels under the Spanish flag and one vessel under the flag of the Marshall Islands.

The following amounts are included in the Group’s financial statements as a result of proportionate consolidation:

2009 2008
U.S.$°000 U.8.$°000
Statement of financial position
Fleet 102,212 113,612
Other non current asset 5,949 1,113
Current assets 11,334 6,293
Non-current liabilities 82,758 80,635
Current liabilities 10,773 12,933
Income Statement
Income 27,438 29,736
Expenses 33,256 14,615
13. Non-Current Assets Held for Sale
2009 2008
U.S.$°000 U.S.$'000
At 1st January 5175 12,367
Expenditure in period 167 -
Transferred from fleet - 7,470
Transferred from drydock cost - 876
Transferred from other fixed asset 209 5,175
Disposals - (20,713)
At 31st December 5,551 5,175

Non-current assets held for sale comprise buildings and land of non-core activities. During 2008, when the assets
were classified as held for sale, the market deteriorated, and the assets were not sold. In December 2009 the
Company obtained new independent valuations of the market value of the assets, and the assets continue to be
actively marketed at a price that is reasonable in new market conditions.

14. Inventories

2009 2008
U.5.$°000 U.S.$'000
Bunkers 14,497 8,535
Lubricants 6,421 6,651
Victualling and slopchest 619 555
Raw materials, spares and finished goods 3,577 1,985
25,114 17,726
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15. Trade and Other Receivables
2009 2008
U.S.$'000 U.S.$°000

Amounts due from charterers 22,044 39,182
Allowance for doubtful debts (1,125) (927)

20,919 38,255
Casualty and other claims 7,097 5,884
Guarantee deposits 3,414 781
Agents’ balances 2,560 1,712
Other debtors 8,766 9,486
Prepayments 6,291 3,367
Voyage suspense accounts 6,275 2,495
Accrued income 3 74

55,325 62,054

Amounts due from charterers represent amounts receivable from charterers of vessels owned or leased by the
Group in respect of voyage charters, time charters, and contracts of affreightment.

Freight from voyage charters is receivable upon discharge of the vessel and hire from time charters is receivable
monthly in advance over the duration of the time charter voyage. No interest is charged on trade receivables.
Amounts due from charterers are provided for based on estimated irrecoverable amounts from the provision of
services, determined by reference to past default experience.

The Group has a credit policy in place and exposure to credit risk is monitored on an ongoing basis. U.S.$14.78
million (2008 — U.S.$28.21 million) of amounts due from charterers are neither past due nor impaired.

Included in amounts due from charterers are debtors with a carrying amount of U.S.$6.14 million (2008 — U.S. $10.05
million) which are past due at the reporting date for which the Group has not provided for as there has not been a
significant change in credit quality and the amounts are still considered recoverable. The Group does not hold any
collateral over these balances.

The ageing analysis of these receivables is as follows:

2009 2008
U.8.$'000 U.8.$'000
Up to one month 3,429 7,873
One to two months 770 -
Two to three months 550 -
Three to four months 86 200
More than four months 1,308 1,977
6,143 10,050
Movement in the allowance for doubtful debts:
2009 2008
U.8.$'000 U.S.$°000
Balance at the beginning of the period 927 437
Amounts written off during the period (47) -
Amounts recovered during the period and recognised in the income
statement (421) -
Increase in allowance recognised in the income statement 676 501
Exchange adjustments (10) (11)
1,125 927
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